ONS OF COST. ACCOUNTING AND COST ACCOUNTANCY

g L. COST ACCOUNTING Tt

financial accounting, cost accounting is relatively a recent development. ID aité

3 ed as a branch of financial accounting but now it is regarded as a gystem in .

vital importance that cost accounting has acquired in the modern age 18 because O

~of complexities in modern industry,/ '

ial information supplied by financial accounting in the form of ﬁnancia]. statements

% ?ﬂaﬁe to past activity. But, cost accounting is not restricted to past. It 1s concerned
ascertainment of past, present and expected future cost of products manufactured or

es supplied. In brief, cost accounting is a system of determining the cost of products or services.

 ~In other words, cost accounting’ is the classifying, recording and appropriate allocation of

ure for the determination of the costs of products or services and for the presentation of

v arranged data for the purpose of control and guidance of management. It 'mcludes_ the

-tainment of the cost of every order, job contract, process, service or unit as may be appropriate.

Is with the cost of production, selling and distribution. It is thus the provision of such analysis

classification of expenditure as will enable the total cost of any particular unit of production or

 to be ascertained with reasonable degree of accuracy and at the same time to disclose exactly

uch total cost is constituted (i.e. material, labour and other expenses) so as to control and

costgzCost accounting has been defined by some prominent scholars as follows :

rding to R.N. Carter, “Cost Accounting is defined as a system of recording in aécounts

]l used and labour'employed in the manufacture of certain commodity or on a particular

rding to R.R. Gupta, “Cost Accounts are a system of accounting where- by expenditure
to find the total cost of each particular unit of production with a reasonable degree of
' to show how much cost is made up.”

g to Walter V). Bigg, “Cost Accounting is the provision of such analvsi
‘expenditure as will enable the total cost of any particular unit of prdducgorllstg%%
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